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INFO OCT-01 ISO-OO SS-15 NSC-05 SP-02 L-03 H-01 
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TO SECSTATE WASHDC 8306 

CONFIDENTIAL OTTAWA 03918 

E.O. 11652: GDS 
TAGS: EINV, ETRD, CA 

SUBJECT: VANIK LETTER ON INVESTMENT INCENTIVES TO 
FORD 

REF: STATE 194638 

1 . WE UNDERSTAND DEPARTMENT HAS AGREED TO RESPOND TO 
CONGRESSMAN VANIK'S LETTER (REFTEL) OF AUGUST 1, 1978, 

TO AMBASSADOR ENDERS. 

2. DEPARTMENT MAY WISH TO DRAW ON FOLLOWING DATA IN 
REPLY TO VANIK. 

A. OFFER MADE TO FORD BY GOVERNMENT OF CANADA AND 
PROVINCE OF ONTARIO AND ACCEPTED BY FORD AUGUST 3 WAS 
A DIRECT PAYMENT OF 68 MILLION CANADIAN DOLLARS , ( AB OUT 
61 MILLION U.S. DOLLARS) OF WHICH 40 MILLION CAME FROM 
FEDERAL GOVERNMENT AND 28 MILLION FROM PROVINCE OF 
ONTARIO. FORD PLANT IS TO MAKE AUTO ENGINES. PLANT 
LOCATION IN ONTARIO HAS NOT BEEN FINALLY DECIDED, BUT 
WILL PROBABLY BE IN WINDSOR. ENGINE PLANT IS EXPECTED 
TO EMPLOY 2,600 WORKERS DIRECTLY, PLUS POSSIBLY AS 
MUCH AS 2,400 ADDITIONAL JOBS WILL BE CREATED IN 
ANCILLARY SERVICE AND SUPPLY INDUSTRIES. 

B. CANADIAN OFFICIALS HAVE TOLD US THAT IN THEIR VIEW 
CONFIDENTIAL 

CONFIDENTIAL 
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INVESTMENT INCENTIVES OFERED BY STATE OF OHIO WERE 
"SUBSTANTIAL". HOWEVER, PRESS REPORTS (WHICH WE ARE 
INCLINED TO BELIEVE) STATE THAT MOST OF INCENTIVE 
OFFERED FORD BY CANADA WAS FOR HIGHER START UP COSTS IN 
ONTARIO AS COMPARED TO OHIO. THESE HIGHER COSTS INCLUDE 
LAND ACQUISITION (WE UNDERSTAND THE ALTERNATE SITE IN 
OHIO WOULD HAVE BEEN ONLY AN ADDITION TO AN EXISTING 


Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 



Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 


FORD FACILITY), PLUS HIGHER CONSTRUCTION MATERIAL COSTS 
AND HIGHER TAXES .PRINCIPALLY PROVINCIAL TAXES, ON CON- 
STRUCTION MATERIALS. ENDERS 
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